Fix and Flip (Our Flagship Program)

12-Menth Interest Only Loans for the Purchase and Rehab of 1-4 Unit Properties

Experience

Level 1- No experience

Leve 2-(0-2 Flips or
Rentals)

Level 3 - (3-9 Flips or
Rentals)

Level 4 - (10+ Flips or
Rentals)

Rate

1.99%

10.99%

9.99%

8.99%

Purchase / Refi
v

80%

80%

85%

Rehab

100%

100%

100%

100%

ARV

70%

75%

75%

Min.
Fico

600

Loan Min. Loan Min. Property Max. Loan Pre-Payment
Term Amount Value Amount Penalty
12
$50K $75K $2.5M N/A
months

Program Highlights

Turnaround Time
(Application to
Funding)

Lending Area

Loan Types

5 Star Funding Group is a “fix and flip” lender. Our flagship product is the 80/100 After Repaired Value [ARV) loan. With this loan, we can lend up to 80%*
of the purchase price plus 100% of the rehab budget as long as that amount is less than or equal to 65% of the ARV. We now offer a “No Ratio” 30 year
fixed loan and a short term bridge loan for rentals we call the “2+1” loan which is for two years with a possible 1year extension.

*85% for an experienced investor (3-10 flips) and even up to 90% for a VERY experienced investor (10+ flips).

Client or broker submits the deal online. The deal is reviewed for pre approval. If the deal looks like it will work, a pre approval email is sent out with the
rate, terms, and documents needed to get the file into process!

Two to three weeks is the present turnareund time from application to funding. The appraisal takes the most time, but during that time, if the borrower
or broker submits everything requested from 5 Star Funding Group's processor, the file will go into underwriting within 24 hours of receipt of the
appraisal. Undenwriting is taking about 72 hours presently, and the Commitment Period is taking about 24 hours (this is the time for 5 Star Funding
Group to send out the Commitment Letter and get it back from the borrower), and then Closing/Funding is taking another 48-72 hours. Because the
appraisal takes so long, it's critical 5 Star Funding Group receives the purchase agreement, appraisal autherization, and rehab budget expediticusly in

order that the appraisal be ordered immediately.

Nationwide except ND, SD, MN, OR & AK (30 year fixed not offered in NV & GA).

5 Star Funding Group makes loans backed by real estate exclusively.

Real Estate Types

‘We lend on non-owner occupied, 1-4 unit residential real estate, and have an apartment rehab or straight purchase program as well.

After Repair Value
(ARV) vs As Is Value

The ARV is determined by the appraiser who gives us both the ARV and the As Is values on the same appraisal. The appraiser cannot determine the
ARV without a detailed, itemized rehab budget, so the appraisal will not be ordered until it is provided to 5 Star Funding Group . Also, 5 Star Funding
Group will lend on the LOWER of purchase price or appraised value on a purchase or refinance for the first year (with some exceptions).

5 Star Funding Group lends to business entities only, not to individuals, but underwrites ALL OWNERS of the business entity.

5 Star Funding Group makes full recourse real estate loans to businesses, meaning the owr
make one exception and that is when the sponsor(s) money for the down payment and other costs is coming from an IRA.

There are two types of actions, those that require immediate payment and those that allow up to 30 days or more. If it's the former, the investor has to
pay cash and then refinance with 5 Star Funding Group. We will usually put the same loan on it that we would have if it was a purchase.

Yes, we offer blanket loans. The two most common are using an owned property with equity to use toward the down payment and closing costson a

new purchase, and getting cash out on a rental portfolio.

/5 must lly g tee the loan. We do

‘Generally our minimum loan amount is $75,000 on an ARV loan and $50,000 on a cash out refinance. Our maximum loan amount is $5,000,000 on a 5+
‘multifamily or $2,500,000 on a 1-4 unit residential property.

looks at the entire scenario, such as - but not just — the credit, income, debt ratios, experience, cash, exit strategy, location of the
iﬁ‘ﬁpu think the deal makes sense and you'd lend them your own money, then send it to us.

needed is the following: 30% of the purchase price plus $10,000. This because 5 Star Funding Group

d Mfor. simply take 30% of a purchase price and add $10,000 to that. If you have that amount of
pprobably good to go. For example, let's say you are looking at houses priced around $300,000.
m to that brings the total to an even $100,000. If you have that or more available in cash,

cheaper house or get more cash or credit lines to get up to that $100,000 mark.

d at least $10,000 for the first phase of the renovation. So to determine

r the 1year fix and flip loan and 660 for the 2+1 bridge and for the 30 year fixed. If the exit

credit to mak the il The target highest mid-FICO of all

I‘Iﬂ\.il been made. Judgements are generally not allowed.

e (3) flips or rentals in




